
CEPATWAWASAN GROUP BERHAD
(Company No. 536499-K)

Condensed consolidated statement of comprehensive income
For the twelve-month year ended 31 December 2014

3 months 3 months 12 months 12 months
ended ended ended ended

31.12.2014 31.12.2013 31.12.2014 31.12.2013
(Unaudited) (Audited) (Unaudited) (Audited)

RM'000 RM'000 RM'000 RM'000

Revenue 64,455            62,451            228,972          211,721          
Cost of sales (56,480)          (50,491)          (191,611)        (176,867)        

Gross profit 7,975              11,960            37,361            34,854            

Other operating income 3,270              4,925              3,973              6,385              
Administrative expenses (3,846)             (2,380)             (9,268)             (7,705)             
Other operating expenses (1,780)             (1,692)             (6,148)             (5,765)             

Operating profit 5,619              12,813            25,918            27,769            

Finance income 155                 211                 552                 704                 
Finance costs (959)                (306)                (1,525)             (699)                
Net finance costs (804)                (95)                  (973)                5                     

Profit before tax 4,815              12,718            24,945            27,774            

Income tax expense 28                   (153)                (4,898)             (4,152)             

Profit net of tax 4,843              12,565            20,047            23,622            

Other comprehensive income
Exchange differences on translation of 

foreign operations 5                     (197)                4                     (62)                  
Other comprehensive income for the period/year,

net of tax 5                     (197)                4                     (62)                  

Total comprehensive income for the period/year 4,848              12,368            20,051            23,560            

Profit attributable to:
Owners of the parent 5,047              12,188            20,458            23,053            
Non-controlling interests (204)                377                 (411)                569                 

4,843              12,565            20,047            23,622            

Total comprehensive income attributable to:
Owners of the parent 5,052              11,991            20,462            22,991            
Non-controlling interests (204)                377                 (411)                569                 

4,848              12,368            20,051            23,560            

Earnings per share (EPS) attributable to owners
of the parent (sen per share)

Basic EPS 1.63                3.94                6.62                7.46                

Current quarter Cumulative quarter

These condensed consolidated statement of  comprehensive income should  be read  in  conjuction  with  the  audited  
financial statements  for the  year  ended  31 December  2013 and  the  accompanying  explanatory  notes attached  to  
these interim financial statements.
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CEPATWAWASAN GROUP BERHAD
(Company No. 536499-K)

Condensed consolidated statement of financial position as at 31 December 2014

31.12.2014 31.12.2013
(Unaudited) (Audited)

RM'000 RM'000
ASSETS
Property, plant and equipment 286,213                265,637                
Biological assets 157,199                154,171                
Investment properties 42,700                  41,600                  
Intangible assets 92,088                  92,088                  
Land use rights 2,022                    2,050                    
Deferred tax assets 4,378                    3,186                    
Other receivables 7,261                    6,036                    
Total non-current assets 591,861                564,768                

Inventories 20,623                  16,816                  
Trade and other receivables 19,042                  17,323                  
Tax recoverable 3,809                    1,501                    
Short term investments 10,892                  10,443                  
Deposits placed with licensed banks 10,331                  14,277                  
Cash and bank balances 12,617                  10,054                  
Total current assets 77,314                  70,414                  

TOTAL ASSETS 669,175                635,182                

EQUITY 

Equity attributable to owners of the parent
Share capital 318,446                318,446                
Treasury shares (11,097)                 (11,096)                 
Retained earnings 144,979                131,427                
Foreign currency translation reserve 4                           -                            
Total equity attributable to owners of the parent 452,332                438,777                
Non-controlling interests 17,502                  18,061                  

Total equity 469,834                456,838                

LIABILITIES
Lease rental payable 267                       267                       
Borrowings 60,360                  69,788                  
Deferred tax liabilities 45,803                  46,179                  
Total non-current liabilities 106,430                116,234                

Borrowings 65,302                  32,000                  
Trade and other payables 27,357                  29,588                  
Income tax payables 252                       522                       
Total current liabilities 92,911                  62,110                  

Total liabilities 199,341                178,344                

TOTAL EQUITY AND LIABILITIES 669,175                635,182                

Net assets per share attributable to owner of the parent (RM) 1.46                      1.42                      

These  condensed  consolidated  statement of  financial  position  should  be  read  in conjuction  with  the  
audited  financial  statements for  the year  ended  31 December 2013 and  the  accompanying explanatory 
notes attached to these interim financial statements.
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CEPATWAWASAN GROUP BERHAD
(Company No. 536499-K)

Condensed consolidated statement of cash flows for the year ended 31 December 2014

12 months 12 months
ended ended

31.12.2014 31.12.2013
(Unaudited) (Audited)

RM'000 RM'000

Operating activities
Profit before tax 24,945               27,774               

Adjustments for:
Bad debts written off 6                        260                    
Depreciation and amortisation 9,643                 6,757                 
Finance costs 1,525                 699                    
Plant and equipment scrapped 20                      4                        
Gain from fair value adjustment of investment properties (1,100)                (4,600)                
Gain on disposal of plant and equipment -                         (41)                     
Interest income (552)                   (704)                   
Net gain on foreign exchange - unrealised (74)                     (194)                   

Operating profit before working capital changes 34,413               29,955               
(Increase)/Decrease in inventories (3,716)                3,651                 
Increase in receivables (2,870)                (3,916)                
(Decrease)/Increase in payables (2,231)                6,756                 

Cash generated from operations 25,596               36,446               
Interest paid (1,525)                (4,338)                
Income taxes paid (9,179)                (7,000)                
Tax refunded 134                    2,694                 
Interest received 552                    704                    

Net cash flows generated from operating activities 15,578               28,506               

Investing activities
Proceeds from disposal of property, plant and equipment -                         168                    
Purchase of property, plant and equipment (29,935)              (35,452)              
Additions to biological assets (3,028)                (1,711)                
Acquisition of non-controlling interests (75)                     -                         

Net cash flows used in investing activities (33,038)              (36,995)              

Financing activities
Dividend paid (6,179)                (3,090)                
Dividend paid to non-controlling interests (800)                   (1,200)                
Purchase of treasury shares (1)                       -                         
Drawdown of term loans -                         1,492                 
Drawdown of revolving credits 30,500               14,500               
Repayment of term loans (5,750)                (2,582)                
Repayment of obligations under finance leases (1,247)                (1,293)                

Net cash flows generated from financing activities 16,523               7,827                 

Net decrease in cash and cash equivalents (937)                   (662)                   

Net foreign exchange difference 3                        132                    

Cash and cash equivalents at beginning of financial year 34,774               35,304               
 

Cash and cash equivalents at end of financial year 33,840               34,774               

Cash and cash equivalents at the end of the financial year comprise
the following:

As at As at
31.12.2014 31.12.2013

(Unaudited) (Audited)
RM'000 RM'000

Short term investments 10,892               10,443               
Deposits placed with licensed banks 10,331               14,277               
Cash and bank balances 12,617               10,054               

33,840               34,774               

These  condensed  consolidated  statement  of  cash  flows  should  be  read  in  conjuction  with  the  audited  financial 
statements  for  the  year  ended  31  December  2013   and  the  accompanying   explanatory   notes  attached   to  these 
interim financial statements.
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CEPATWAWASAN GROUP BERHAD
(Company No. 536499-K)

Condensed consolidated statement of changes in equity for the year ended 31 December 2014

Distributable
Equity

attributable Foreign
to owners currency Non-

Equity, of the parent, Share Treasury translation Retained controlling
total total capital shares reserve earnings interests

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

At 1 January 2013 437,568    418,876          318,446    (11,096)     62               111,464          18,692       
Total comprehensive income 23,560      22,991            -                -                (62)              23,053            569            
Dividend paid to non-controlling interests (1,200)      -                      -                -                -                  -                     (1,200)        
Dividend (3,090)      (3,090)             -                -                -                  (3,090)            -                 

At 31 December 2013 456,838    438,777          318,446    (11,096)     -                  131,427          18,061       

At 1 January 2014 456,838    438,777          318,446    (11,096)     -                  131,427          18,061       
Total comprehensive income 20,051      20,462            -                -                4                 20,458            (411)           
Acquisition of non-controlling interests (75)           (727)                -                -                -                  (727)               652            
Purchase of treasury shares (1)             (1)                    -                (1)              -                  -                     -                 
Dividend paid to non-controlling interests (800)         -                      -                -                -                  -                     (800)           
Dividend (6,179)      (6,179)             -                -                -                  (6,179)            -                 

At 31 December 2014 469,834    452,332          318,446    (11,097)     4                 144,979          17,502       

    Non-distributable

The  above  condensed  consolidated  statement  of  changes in equity should  be  read  in  conjuction with  the audited  financial  statements  
for the year ended  31  December  2013  and  the  accompanying  explanatory notes attached to these interim financial statements.

Attributable to owners of the parent
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CEPATWAWASAN GROUP BERHAD                                                               
(Company No. 536499-K) 

 
Notes to the condensed consolidated interim financial statements  

 
1. Basis of preparation 

 
These condensed consolidated interim financial statements for the year ended 31 December 
2014, have been prepared in accordance with Financial Reporting Standard (“FRS”) 134 
“Interim Financial Reporting” and paragraph 9.22 of the Main Market Listing Requirements 
of Bursa Malaysia Securities Berhad. The report should be read in conjunction with the 
audited financial statements of the Group for the year ended 31 December 2013. 
 
The accounting policies used in the preparation of interim financial statements are consistent 
with those previously adopted in the audited financial statements of the Group for the year 
ended 31 December 2013. These explanatory notes attached to the interim financial 
statements provide an explanation of events and transactions that are significant to an 
understanding of the changes in the financial position and performance of the Group since the 
financial year ended 31 December 2013. 

  
2. Significant accounting policies 

 
The accounting policies applied by the Group in these condensed consolidated interim 
financial statements are the same as those applied by the Group in its consolidated financial 
statements for the year ended 31 December 2013, except for the adoption of the following 
new/revised FRSs and amendments to FRSs: 
 
Effective for financial periods beginning on or after 1 January 2014: 

Amendments to FRS 132: Offsetting Financial Assets and Financial Liabilities 
Amendments to FRS 10, FRS 12 and FRS 127: Investment Entities 
Amendments to FRS 136: Recoverable Amount Disclosures for Non-Financial Assets 
Amendments to FRS 139: Novation of Derivatives and Continuation of Hedge 

Accounting  
IC Interpretation 21 Levies 

 
Effective for financial periods beginning on or after 1 July 2014: 

Amendments to FRS 119: Defined Benefit Plans: Employee Contributions 
Annual Improvements to FRSs 2010 – 2012 Cycle 
Annual Improvements to FRSs 2011 – 2013 Cycle 

 
Effective for financial periods beginning on or after 1 January 2016: 
 Amendments to FRS 11: Accounting for Acquisition of Interest in Joint Operations 
 FRS 14: Regulatory Deferral Accounts 
 Amendments to FRS 116 and FRS 138: Clarification of Acceptable Methods of 

Depreciation and Amortisation 
  
Effective for financial periods beginning on or after, to be announced: 

FRS 9: Financial Instruments  
 

 The adoption of the above revised FRSs, IC Interpretation and Amendments do not have any 
significant financial impact on the Group.  
 
Malaysian Financial Reporting Standards (MFRS Framework) 
 
On 19 November 2011, the Malaysian Accounting Standards Board (MASB) issued a new 
MASB approved accounting framework, the Malaysian Financial Reporting Standards 
(MFRS Framework).  
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2. Changes in accounting policies (Contd.) 
 

The MFRS Framework is to be applied by all Entities Other Than Private Entities for annual 
periods beginning on or after 1 January 2012, with the exception of entities that are within the 
scope of MFRS 141 Agriculture (MFRS 141) and IC Interpretation 15 Agreements for 
Construction of Real Estate (IC 15), including its parent, significant investor and venturer 
(herein called ‘Transitioning Entities’). 
 
Transitioning Entities will be allowed to defer adoption of the new MFRS Framework for an 
additional three years. Consequently, adoption of the MFRS Framework by Transitioning 
Entities will be mandatory for annual periods beginning on or after 1 January 2015. 
Subsequently, on 2 September 2014, MASB has issued the following standards:  
 

(i) MFRS15: Revenue from Contracts Customers 
 
(ii) Agriculture: Bearer plants (Amendments to MFRS 116: Property, Plant and 

Equipment and MFRS 141: Agriculture) 
 

With the issuance of MFRS 15 and the Bearer Plants Amendment, all transitioning Entities 
would be required to adopt the MFRS latest by 1 January 2017. 

 
The Group falls within the scope definition of Transitioning Entities and accordingly, the 
Group will be required to prepare financial statements using the MFRS Framework in its first 
MFRS financial statements for the year ending 31 December 2017. In presenting its first 
MFRS financial statements, the Group will be required to restate the comparative financial 
statements to amounts reflecting the application of MFRS Framework. The majority of the 
adjustments required on transition will be made, retrospectively, against opening retained 
earnings.  

 
The Group expects to be in a position to fully comply with the requirements of the MFRS 
Framework for the financial year ending 31 December 2017. 

 
 
3. Auditors’ report on preceding annual financial statements 
 

The auditors’ report on the financial statements of the Group for the year ended 31 December 
2013 was not qualified. 

 
 

4. Segment information  
 

The Group has three reportable segments, as described below, which are the Group’s 
strategies business units. The strategic business units offer different products and are managed 
separately because they require different technology and marketing strategies. The following 
summary describes the operations in each of the Group’s reportable segments:  

 
a. Plantation - Cultivation of oil palm 
b. Oil Mill    - Milling and sales of oil palm products  
c. Power Plant  - Power generation 
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4. Segment information (Contd.) 
Information about reportable segments 
 

 Results for the 3 months ended 31 December 
 Plantation Oil Mill Power Plant Total 
 2014 2013 2014 2013 2014 2013 2014 2013
 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

 
External revenue 

 
 

3,134 3,165 59,527) 58,514 1,212) -) 63,873 61,679
   
Inter-segment revenue 14,201 16,107 -) - 925) 179) 15,126 16,286
   
Segment profit/(loss) 5,203 7,363 1,425)    1,154 (2,005) (702) 4,623 7,815

 
 3 months  3 months
 ended  ended
Segment profit is reconciled to consolidated profit 31.12.2014)  31.12.2013)
   before tax as follows: (Unaudited)  (Audited)
 RM'000  RM'000
 
Segment profit 4,623)  

 
7,815)

Other non-reportable segments 315)  452)  
Elimination of inter-segment profits (88)  (116)
Unallocated corporate income 1,100)  4,794)
Unallocated corporate expenses (1,135)  (227)
Consolidated profit before tax 4,815)  12,718)

 
 Results for the 12 months ended 31 December 
 Plantation Oil Mill Power Plant Total 
 2014 2013 2014 2013 2014 2013 2014 2013 
 RM'000 RM'000 RM'000 RM'000) RM'000 RM'000 RM'000 RM'000 

External revenue 
   

   13,339 13,738 211,545 195,025) 1,212) -) 226,096 208,763 
     
Inter-segment revenue 58,233 47,498 - -) 1,801) 438) 60,034 47,936 
     
Segment profit/(loss) 27,873 17,351 1,507   6,064) (5,438) (1,419) 23,942 21,996 
     
Segment assets 350,091 342,801 92,358 90,963) 135,304) 119,723) 577,753 553,487 
     

Segment liabilities 6,304 7,046 34,974 38,788) 79,747) 83,239) 121,025 129,073 
  

 12 months  12 months
 ended  Ended
Segment profit is reconciled to consolidated profit 31.12.2014)  31.12.2013)
   before tax as follows: (Unaudited)  (Audited)
 RM'000)  RM'000)
 
Segment profit 23,942)  21,996)
Other non-reportable segments 1,577)  1,750)  
Elimination of inter-segment profits (251)  (447)
Unallocated corporate income 1,100)  4,794)
Unallocated corporate expenses (1,423)  (319)
Consolidated profit before tax 24,945)  27,774)
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5. Unusual items due to their nature, size or incidence 
 
There were no unusual items affecting assets, liabilities, equity, net income or cash flows 
during the financial year under review. 
 

 
6. Changes in estimates 

 
There was no estimation of amount used in the preceding reporting quarter having a material 
impact in the current reporting quarter. 
 
 

7. Comments about seasonal or cyclical factors 
 
In line with the trend of Fresh Fruit Bunches (FFB) production in the oil palm industry, the 
Group expects ‘low’ crop in the beginning of the year and ‘high’ crop towards the second half 
of the year. 

 
 
8. Dividend paid 

 
The final tax exempt (single tier) dividend of 2% declared on 30 April 2014, on 308,967,410 
ordinary shares (excluding 9,478,800 treasury shares) amounting to RM 6,179,348 in respect 
of the financial year ended 31 December 2013 was paid on 21 May 2014. 
 
No interim dividend has been paid during the current quarter ended 31 December 2014. 
 
 

9. Debt and equity securities 
 
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity 
securities during the financial year under review except as disclosed below. 
 
During the financial year ended 31 December 2014, the Company repurchased 200 of its 
issued ordinary shares from the open market at an average price of RM 1 per share. The total 
consideration paid for the purchase including transaction costs was RM 281. The repurchase 
transaction was financed by internally generated funds. The repurchased share are being held 
as treasury shares and treated in accordance with the requirement of Section 67A of the 
Companies Act 1965. None of the treasury shares has been resold or distributed as share 
dividends during the financial year ended 31 December 2014. 
 
 

10. Changes in composition of the Group 
 
There were no changes in the composition of the Group during the current quarter ended      
31 December 2014. 
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11. Capital commitments 
 

The amount of capital commitments not provided for in the unaudited interim financial 
statements as at 31 December 2014 is as follows:  
  RM’000
 
Approved and contracted for  5,072
Approved but not contracted for 6,705
  11,777

 
 

12. Changes in contingent liabilities and contingent assets 
 
There were no changes in other contingent liabilities or contingent assets since the last annual 
statement of financial position as at 31 December 2013. 
 
 

13. Subsequent events 
 
There were no material subsequent events to the end of the current quarter. 
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